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Defend our Jobs and Living Standards Against Attacks 

16. FUEL SECURITY 

1. Australia has a fuel security crisis. Occurring under the watch of the Liberal Government, 

our domestic fuel industry is being decimated. Electricity prices are on the rise for 

consumers, our fuel reserves are critically low, national security is under increased threat, 

and the environment is being endangered. It is imperative that policy securing energy 

supplies at affordable rates, with a long-term view to protecting our national interests for 

generations to come, be developed.  

2. Australia is the world’s ninth-largest energy producer and yet we are dependent on imports 

for our liquid fuel demands1. In its 2018 review of Australia’s energy policies, the 

International Energy Agency (IEA) found that, ‘despite [Australia’s] wealth of resources, 

energy security concerns are on the rise. As domestic oil production is dwindling, 

dependency on oil product imports and the [global] oil supply chain are growing steadily’2. 

Recent United States military strikes in Syria present an increased likelihood of a 

significant fuel supply shock from the Middle East3. Australia is a signatory to the IEAs 

International Energy Program Treaty, a key requirement of which is for member countries to 

hold reserve oil stocks equivalent to at least 90 days’ supply. Australia has been non-

compliant since March 2012 and is the only member country of the IEA not meeting 

minimum reserve requirements.  

3. Domestic shipping is a critical element of the transport infrastructure system upon which 

fuel security is reliant.  There are now no Australian flagged or crewed tankers moving fuel 

around our coast. An Australian fuel industry maintained by a domestic fleet should be a 

priority for any government serious about growing the national economy through local jobs. 

Instead, legislation weakening shipping licensing and visa requirements has allowed for 

multinational corporations to use international-flagged and crewed oil tankers to carry out 

domestic coastal trading voyages. Despite operating in Australian territorial waters, these 

‘flag of convenience’ vessels are not required to undertake local labour market testing, or 

to adhere to Australian standard wages, conditions, environmentally sound practices, or 

regulation. Between 2004 and 2013, international flagged and crewed tankers were 

detained by the Australian Maritime Safety Authority (AMSA) 122 times4. In contrast, no 

detentions of Australian tankers operating on long-term contracts were made by AMSA in 

the 38 years up to 2016, when the last Australian tanker was replaced with a flag of 

convenience vessel.  
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4. National security policy should be automatically linked with Australian shipping. The Liberal 

Government has facilitated shipping policy that flies in the face of any credible national 

security plan, despite hard-line rhetoric on the issue. Unlike Australian seafarers, 

international seafarers working Australian coastal voyages, are not required to undergo 

background identity and security checks. Further, international-flagged fuel tankers 

operating on Australian coastal routes have no obligation to assist in the event of a fuel 

emergency. This is deeply concerning given explicit threats made by terrorist network Al-

Qaeda against oil tankers supplying Australia, with the network describing our near-

complete dependence on imported fuel as the "Achilles heel of western economies”5. 

5. Australia’s fuel and energy crisis will have wider-reaching impacts than are being 

anticipated and planned for. A lack of readily available fuel, and potential disruption to 

import supply by events such as global supply chain disruption, business failures and 

natural disaster, will result in a critical threat to Australian food and pharmaceutical stocks, 

household utilities (water, gas and electricity), and business and personal transport (petrol) 

needs. Low reserves and import reliance are also placing significant cost-of-living pressures 

on ordinary Australians, as well as Australian manufacturers. Retail electricity prices 

increased at a rate four times higher than CPI between 1995 and 2012, with no indication 

they will stop rising6. Every community in Australia is being impacted on a daily basis by our 

nation’s fuel security crisis.  

6. Australia’s fuel security crisis is complex. It requires comprehensive policy and legislative 

reform, developed through cooperation between multiple relevant Government 

departments, including the portfolios of Transport and Infrastructure, Immigration, 

Industrial Relations, Energy and Resources. For the sake of our national interests and 

security, it cannot afford to go unaddressed any longer.  
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